
 

  

 

  

The 26th UN Climate Change Conference of the Parties (“COP26”) conference has passed 
its mid-point, and ZCM Sustainability has watched the process carefully and we’d like to 
share some observations.  

 

 

COP26 is the most recent follow-up meeting supporting the 

process initiated at the Earth Summit in Rio de Janeiro, 

Brazil in June of 1992. In the subsequent 29 years, much 

has changed. Unfortunately, what we believe to be the most 

important metric – atmospheric carbon diode concentration 

– has advanced relentlessly, as this graph depicts. 

We believe that this conference might be the first real day 

of reckoning. Preceding conferences have been long on 

commitments without the follow through on actions. This 

year’s conference seems to be an existential “Houston, 

we’ve got a problem” moment. The magnitude of recent 

weather-related events, sea level rise, and lack of sufficient 

progress decarbonizing the electric grid may be a splash of 

cold reality on previous lofty aspirations.  

More participation is needed 

We believe it is useful for global leaders to talk about climate change. It's disappointing to us that participation was not 

universal and most notable the lack of attendance by China and Russia.  

Financial institutions are making commitments  

Leaders of the finance industry implicitly committed $130 trillion to accomplish electric grid net zero by 2050, which could 

make achieving this goal the central focus of finance for decades to come. 

 Global finance industry says it has $130 trillion to invest in efforts to tackle climate change 

https://www.nytimes.com/2021/11/03/world/europe/cop26-climate-change-finance-industry.html). 

Actions need to be scientifically realistic and followed through on 

 The plans for achieving the 2030/2050 objectives are biased against nuclear electricity, and this is likely a fatal flaw. 

 The real costs of decarbonization – in terms of economic standard of living changes – have not been authentically 

articulated. 

 Many parties have incentives to make pledges but historically they have shown no intention of meeting them in any 

meaningful way.   
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Source: NOAA Global Monitoring Laboratory, https://gml.noaa.gov/ccgg/trends/ 
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We are innovators, funders, and developers of large-scale infrastructure projects 
designed to improve human transactions with the environment. Our investment 
opportunities strike a balance between environmental and financial benefits. 

Our proprietary, E-first approach centers on assigning our proprietary, science-based 
“Thickness” score to each opportunity, where “Thickness” is a measure of the ultimate 
environmental benefit – the thicker, the better. This investment approach can be applied to 
various financial vehicles including Tax-free municipal bonds, Private debt/equity 
opportunities, and others, all with a focus on capital preservation, income, and market 
competitive growth. 

We hope you join us. The time is now! 
Call 312-368-1442 or visit https://www.zieglercap.com/teams/ZCM-Sustainability 

 

 Many leaders, including President Biden, stated that “renewables are the answer”. There is no evidence that 

renewables can scale on the 2030/2050 timeline. Renewable promises repeatedly fall short, as evidenced by the 

diagram below:  

Going forward 

We continue to monitor the news out of the conference as it finishes up this week and are hopeful that talk turns to meaningful 

action to attack climate issues.  

To be included on our future updates, email letters@zieglercap.com. 

 

 

 



 

    

  

OBSERVATIONS ON COP26 WWW.ZIEGLERCAP.COM 

ZIEGLER CAPITAL MANAGEMENT, LLC 
30 South Wacker Drive | Suite 2800 | Chicago, Illinois | 60606 | www.zieglercap.com 

21-02101 
Printed Internally 

Ziegler Capital Management, LLC (“ZCM”) is an SEC Registered Investment Adviser that is a majority owned indirect subsidiary of 1251 Capital Group, Inc. Past performance does not 
guarantee future results. This commentary often expresses opinions about the direction of market, investment sector, and other trends. The opinions should not be considered 
predictions of future results. The information contained in this report is based on sources believed to be reliable but is not guaranteed and not necessarily complete. Any projections, 
targets, or estimates in this report are forward looking statements and are based on ZCM’s research, analysis, and assumptions made by the Adviser. Other events, which were not taken 
into account, may occur and may significantly affect performance. Nothing contained in this commentary may be relied upon as a guarantee, promise, assurance, or a representation as 
to the future results. There is no assurance that securities of any companies discussed herein will remain in an account’s portfolio at the time you receive this report or that securities sold 
have not been repurchased. The securities of any companies discussed do not represent an account’s entire portfolio and in the aggregate may represent only a small percentage of an 
account’s portfolio holdings. 

 


