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Markets and a Health Crisis: 
What Happens Next?  

 

As the world continues to deal with the burgeoning coronavirus, investors may need a 

reminder about past health crises and the resulting market return in meaningful time 

periods later. Today should be no exception. 

The capital markets opened down today around 3% with reports of fresh coronavirus 

outbreaks outside of China especially in Italy, which has the biggest outbreak outside of 

Asia. There are expected to be reductions to global growth metrics with curtailed Chinese 

manufacturing that are starting to ripple across the globe. As stocks have fallen, 

investors have run to typical safe havens such as U.S. Treasuries and gold. 

It is important to recognize both short-term and long-term implications of these market 

moves. From a 2020 perspective, we are (as of this writing) essentially, flat for the year 

on U.S. stocks – yes, these big headlines and story have only “removed” the returns of 

the past seven weeks. For a long-term investor, this is meaningless. 

In speaking of the long-term, we think the table below puts many past crises into 

perspective. We continue to encourage our clients to stay the course and not to panic 

over today’s headlines. Astute investors will find that past markets have performed quite 

well after similar crises such as SARS, Swine flu and Zika. While we acknowledge the 

terrible human impact of this deadly outbreak, we have overcome similar past 

circumstances as these situations have ultimately been contained. 
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Ziegler Capital Management, LLC (“ZCM”) is a wholly owned subsidiary and affiliated SEC Registered Investment Adviser of Stifel Financial Corp. Past performance does not guarantee 
future results. Indices are unmanaged, do not reflect fees and expenses, and are not available as direct investments. This commentary often expresses opinions about the direction of 
market, investment sector, and other trends. The opinions should not be considered predictions of future results. The information contained in this report is based on sources believed to 
be reliable, but is not guaranteed and not necessarily complete. Any projections, targets, or estimates in this report are forward looking statements and are based on ZCM’s research, 
analysis, and assumptions made by the Adviser. Other events, which were not taken into account, may occur and may significantly affect performance. Any assumptions should not be 
construed to be indicative of the actual events that will occur. Actual events are difficult to predict and may depend upon factors that are beyond the control of ZCM. Certain assumptions 
have been made to simplify the presentation and, accordingly, actual results will differ, and may differ significantly, from those presented. Some important factors which could cause actual 
results of our strategies to differ materially from those projected or estimated in any forward-looking statements include, but are not limited to, the following: changes in interest rates and 
financial, market, economic, or legal conditions. Nothing contained in this commentary may be relied upon as a guarantee, promise, assurance, or a representation as to the future. 


